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REGIONAL ELECTRICITY INFRASTRUCTURE 

738. Mr P.B. WATSON to the Minister for Energy: 
The Leader of the National Party last week made comments reported on GWN that suggested there would be 
more blackouts and less investment in regional electricity infrastructure as a result of the disaggregation of 
Western Power and the reduced profitability of some electricity corporations.  Can the minister advise whether 
these comments are correct? 

Mr F.M. LOGAN replied: 
I thank the member for Albany for his commitment to resolving energy issues in the Albany area. 

Several members interjected. 

The SPEAKER:  Order, members! 

Mr F.M. LOGAN:  Yesterday, when I was on my feet answering a question from the member for Merredin 
about possible electricity blackouts and the profit results of the four new electricity entities so soon after 
disaggregation, I was unaware at the time that the member was following up on comments that he had made to 
GWN the previous week about profit results and the impact of the profit results of the four entities on electricity 
infrastructure in regional Western Australia.  The member spoke about the possible impacts on electricity 
infrastructure as a result of the disaggregation.  He stated - 

They’re probably going to have more blackouts, more problems with getting new connections and 
paying more for the privilege. 

The reporter said - 

Mr Grylls says if companies don’t make profits they can’t fix their infrastructure, which would mean 
unless the State Government could step in, the program of fixing dodgy power poles would have to be 
suspended and would see many more pole-top fires this summer. 

It is a pity that the member is not in the house today to defend himself.  However, the member for Stirling can 
pass my comments on.  It is a pity that he just does not listen to the debates in this house.  If he had listened to 
the statements made by both previous Ministers for Energy about the amendments to the Electricity Corporation 
Act that brought about disaggregation, he would have understood how the capital will be provided for Horizon 
Power, which is the regional power organisation, and to fix the transmission systems in the metropolitan region 
and the south west interconnected system in rural and regional Western Australia.  I explained this yesterday to 
the house and it seems to go in one ear and out the other.  Horizon Power is a great regional organisation.  If it 
has problems with transmission infrastructure, it can borrow money from the Treasury Corporation, just like any 
other corporation, as long as it can justify its investment.  It does not matter whether it is a community service 
obligation or whether it will get a rate of return on its investment.  The money can be borrowed and it can go 
ahead and build its infrastructure.  On numerous occasions, the previous Ministers for Energy and I have referred 
quite clearly to the amount of money put in by this government to fix the transmission system for what is now 
Western Power Networks - an amount of $2.3 billion in capital and operating expenditure over four years.  It has 
never been done before in Western Australia.  However, what does the Leader of the National Party say to 
GWN?  As Western Power has not made a profit, that investment will not occur.  The capital is available to the 
corporation.  It has been made available by way of a loan.  I just cannot understand that he cannot understand 
that and does not listen to what goes on in this house.  I will get a copy of the transcript photocopied and I will 
leave it on his desk so that he may eventually understand it.   
 


